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UNCLAS JAKARTA 4485 

EO 11652: NA 
TAGS: EMIN, ITC, ID 

SUB J : ITC PRODUCERS’ MEETING PRESS COMMUNIQUE 

1 . BELOW IS TEXT OF PRESS COMMUNIQUE ISSUED FOLLOWING SPECIAL 
MEETING OF PRODUCER MEMBERS OF ITC HELD IN JAKARTA APRIL 5-6. 
EMBASSY COMMENTS FOLLOW IN SEPTEL. 

2. QUOTE: A SPECIAL MEETING OF PRODUCER MEMBERS OF THE 
INTERNATIONAL TIN COUNCIL (ITC) WAS HELD IN JAKARTA ON 
5 AND 6 APRIL 1978, WITH MR. ABDUL FATAH BIN ZAKARIA 
(MALAYSIA) IN THE CHAIR. ALL SEVEN PRODUCER MEMBER COUNTRIES 
NAMELY AUSTRALIA, BOLIVIA, INDONESIA, MALAYSIA, NIGERIA, 

THAILAND AND ZAIRE WERE REPRESENTED AT THE MEETING. 

IN HIS OPENING ADDRESS, H.E. THE MINISTER OF MINES 

AND ENERGY OF THE REPUBLIC OF INDONESIA, PROF. DR. SUBROTO, 

REFERRED TO PAST AND PRESENT US GOVERNMENT REQUESTS TO 
THE US CONGRESS FOR GSA TIN RELEASES. THE MINISTER SAID 
THAT THEIR IMPACT HAD ALWAYS BEEN FAR REACHING AND UN- 
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LESS HANDLED WITH GREAT CARE, MAY BE RUINOUS TO THE 
LONG-TERM DEVELOPMENT OF THE TIN INDUSTRY. HE ALSO MAIN- 
TAINED THE VIEW THAT REPLYING ON NON-TRADITIONAL SOURCES 
OF TIN SUPPLIES SUCH AS NON-COMMERCIAL STOCKS IN TIMES 
OF STRUCTURAL IMBALANCES, WOULD BE DETRIMENTAL TO THE 
INTEREST OF THE CONSUMING MEMBERS OF THE FITH INTER- 
NATIONAL TIN AGREEMENT, FOR IN SO DOING THEY WILL THEN 
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BE EXPOSING THEMSELVES TO THE WHIMS OF STOCKPILE RE- 
LEASES OF TIN OWNED BY A SOVEREIGN STATE. BY THE SAME 
TOKEN THE ABSENCE OF A LONG-TERM PROGRAM OF THE IMPENDING 
STOCKPILE RELEASE WOULD IMPAIR INVESTMENT DECISIONS LEADING 
TO YET ANOTHER SERIOUS PROBLEM OF TIN SHORTAGE IF AND 
WHEN THE STOCKPILE TIN HAS BEEN DEPLETED. HE URGED ALL 
GOVERNMENTS OF PRODUCING COUNTRIES TO EXPRESS CLEARLY TO 
THE US GOVERNMENT THEIR CONCERN ABOUT THIS MATTER. 

DURING THE MEETING PRODUCERS REVIEWED ALL INFORMATION 
AVAILABLE TO THEM PERTAINING TO VARIOUS PROPOSALS FOR 
LEGISLATION IN THE US TOWARDS GSA TIN RELEASES. PRODUCERS 
CONCLUDED THAT THE AVAILABLE INFORMATION IS CONFUSING 
AND HAS BEEN SUBJECT TO MISCOUNSTRUCTION AND UNWARRANTED 
SPECULATION AND HAS HAD A REGRETABLE DAMAGING IMPACT 
ON THE TIN MARKET. 

PRODUCERS AGREED THAT SUCH IMPACT ON THE MARKET HAS 
AN UNDESIRABLE ECONOMIC EFFECT ON THEIR TIN INDUSTRY 
AND THAT IN ORDER TO ALLEVIATE THIS UNJUSTIFIED DAMAGE 
THERE IS NEED FOR URGENT CLARIFICATION BY THE US GOVERN- 
MENT ON THE RAMIFICATIONS AND LIMITATIONS OF THESE 
LEGISLATIVE PROPOSALS. 

PRODUCERS AGREED THAT IT WAS TIMELY THAT THEY CONVEY 
THEIR COLLECTIVE AND JOINT VIEWS TO THE US GOVERNMENT. 
PRODUCERS WERE OF THE VIEW THAT THE PROPOSALS FOR 
DISPOSAL, PARTICULARLY THE UNCERTAINTY REGARDING US IN- 
TENTINS. WAS CAUSING MARKET DISCRUPTION WHICH THREATENED 
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THE BASIC OBJECTIVES OF THE FIFTH INTERNATIONAL TIN 
AGREEMENT RELEVANT TO PRICE STABILITY. IN THIS REGARD 
THEY EMPHASIZED THAT DISRUPTION OF THE MARKET WOULD BE 
DETRIMENTAL TO THE LONG-TERM SUPPLIES OF TIN FROM 
NATURAL SOURCES. PRODUCERS ALSO AGREED THAT THEY COULD 
RIGHTLY EXPECT THE UNITED STATES, AS A MEMBER OF THE 
FIFTH INTERNATIONAL TIN AGREEMENT, AND BY VIRTUE OF THE 
PROVISIONS OF THE AGREEMENT TO ENTER INTO COMPREHENSIVE 
AND TIMELY CONSULTATIONS WITH THE ITC IN FORMULATING 
LONG-TERM DISPOSAL PROGRAMS. 

PRODUCERS WOULD LOOK FORWARD TO AN OPPORTUNITY 
TO DISCUSS AND AGREE ON A DISPOSAL PROGRAM WHICH WOULD 
NOT ONLY ELIMINATE MARKET DISTURBANCES BUT WOULD ALSO 
OFFER TIN PRODUCERS LONG-TERM ASSURANCES NECESSARY FOR 
INVESTMENT TO MAINTAIN EXISTING AND NEW PRODUCTION 
CAPACITY IN ORDER TO MEET FUTURE TIN CONSUMER REQUIRE- 
MENTS. 

PRODUCERS REITERATED THEIR VIEW, EXPRESSED AT THE 
JANUARY SESSION OF THE ITC, ON THE NEED FOR UPWARD 
REVISION OF THE BUFFER STOCK FLOOR AND CEILING PRICES 
AND AGREED THAT THEY WOULD CONTINUE TO PRESS FOR THE 
ADOPTION OF THEIR PROPOSAL AT THE FORTHCOMING APRIL 
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SESSION OF THE ITC. 

PRODUCERS AGREED TO KEEP ALL MATTERS DISCUSSED AT 
THEIR JAKARTA MEETING UNDER CONTINUING REVIEW AND TO TAKE 
THE NECESSARY STEPS SO THAT APPROPRIATE ACTION COULD BE 
TAKEN. 

PRODUCERS EXPRESSED THEIR SINCERE APPRECIATION TO 
THE GOVERNMENT OF INDONESIA FOR HOSTING THE MEETING 
AND THANKED THEM FOR THEIR WARM HOSPITALITY AND EXCELLENT 
ARRANGEMENTS PROVIDED. END QUOTE. 

MASTERS 
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